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ABSTRACT This study examined the efficiency of privatization through the
evaluation of financial performance of a privatized manufacturing company
between the period 1978 to 2001. This period cover the pre-privatization and
post-privatization period of the company under consideration. Privatization has
been recognized as a key element to promote efficiency, reduce fiscal burden and
help in developing capital market. In order to achieve the objective of the study,
secondary data on the performance indicators were collected from the annual
reports of the organization. However, the findings showed that the privatization
programme has a significant mixed impact on the operation of the company
under study. The programme also indicated a positive impact in the operating
financial performance of the company as reflected in it’s consistent growth rate
of returns of the years under study, especially in post-privatization era of the
company. In spite of the general positive impact of privatization on the financial
performance of the company, the post-privatization period was beset with
escalating operational cost resulting from high rate of inflation, which was
seriously obstructing investment and industrial growth. Thus, policies to tame
inflation should have inbuilt ability to increase the productive capacity of the
company.
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